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Contents:
This course is concerned with the effects of various forms of capital income taxation on
decisions of companies. Building on a consistent theoretical model of the firm, we discuss the
implications of relevant taxes at the level of the firm and at the level of shareholder for financing
and investment decisions. Each of the theoretical predictions is contrasted with the empirical
evidence provided in the literature. While the main part of the lecture deals with an intertemporal
model of firm decisions, the last part discusses how tax effects change under conditions of
capital mobility.

Learning Objectives:
Students know how to analyze and assess the economic consequences of capital income and
business taxation using microeconomic decision models. They can use this framework to
evaluate tax policy measures and tax reform proposals and understand how to analyze and
assess the key issues in the field of company taxation. They are acquainted with the main
empirical approaches to test and quantify the effects of taxation on investment and finance and
can discuss the key findings in the empirical literature. Moreover, they know how the effects of
capital income taxation differ under conditions of capital mobility including FDI and portfolio
capital mobility.
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